Haringey Council

Agenda item:

Corporate Committee On 20 June 2011

Report Title. Pension Fund Governance Compliance Statement

Report of Director of Corporate Resources
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Signed : Julie Parker lO? b Z//

Contact Officer : Nicola Webb - Corporate Finance

Telephone 020 8489 3726

Wards(s) affected: All Report for: Non Key Decision

1.

Purpose of the report

1.1. To consider an updated draft of the Pension Fund Governance Compliance
Statement in compliance with the Local Government Pension Scheme

(Administration) Regulations 2008.

1.2.  To consider the appointment of an independent adviser to the Committee in
relation to Pension Fund matters.

Introduction by Cabinet Member
2.1 Not applicable.

State link(s) with Council Plan Priorities and actions and / or other Strategies:
3.1.  Not applicable.




4. Recommendations

4.1

42

4.3

That the revised Governance Compliance Statement be approved.

That the proposed appointment of an independent adviser to the
Committee on Pension Fund matters be approved.

That the proposal to engage Crispin Derby Limited to support the
appointment process be approved.

5. Reason for recommendations

5.1.

5.2.

5.3.

To ensure that the Pension Fund has an up to date Governance Compliance
Statement in place in accordance with regulation 31 of the Local Government
Pension Scheme (Administration) Regulations 2008.

An independent adviser on Pension Fund matters is recommended by the
Department of Communities and Local Government statutory guidance on
governance to support the Committee in challenging Pension Fund advisers
and fund managers.

Crispin Derby Limited arrange forums for all independent advisers supported
local authority pension funds and is therefore well placed to source an
appropriate adviser.

6. Other options considered

6.1.

Not applicable.

7. Summary

7.1

7.2

7.3

Regulation 31 of the Local Government Pension Scheme (Administration)
Regulations 2008 requires that a Governance Compliance Statement is
published and kept up to date. The draft at Appendix A has been updated to
reflect the change to Corporate Committee. The Council has been assessed
to be fully compliant with the statutory guidance issued by the Department for
Communities and Local Government.

The independent adviser who served the Pensions Committee has resigned
from his post. The role of this adviser was to support the Committee in
challenging the advice it receives particularly in relation to investment matters.
Although it is not a requirement of the statutory guidance on governance
issued by Department of Communities and Local Government, it is a
recommendation.

Crispin Derby Limited organises regular forums for the independent advisers
who support local authority pension funds and uses this knowledge to support
local authorities source appropriate advisers. It is proposed Crispin Derby




Limited is asked to source four or five potential independent advisers to the
Committee. It is proposed the appointment from this shortlist is delegated to
a interview panel to include the Chair of the Committee, officers and to be
supported by Crispin Derby Limited. The cost of this service to appoint an
adviser would be £5,500.

8. Head of Legal Services Comments

8.1  The Head of Legal Services has been consulted on the content of this report.
Regulation 31 of the Local Government Pension Scheme (Administration)
Regulations 2008 requires the Council as Administering Authority to make
such revisions as are appropriate to its governance compliance statement
following a change of delegation of the function of maintaining a pension fund
to another committee and also to state the extent to which it complies with
statutory guidance provided by the Secretary of State.

8.2  The appointment of the independent adviser will need to be compliant with
Contract Standing Orders i.e. a competitive process should be followed. The
approval for the award of contract to the adviser may be made by the Director
of Corporate Resources, provided that the value is within her delegated
authority threshold (see CSO 11.02). The threshold is currently set at
£250,000.

9. Equalities & Community Cohesion Comments
9.1.  There are no equalities issues arising from this report.

10. Consultation
10.1. Not applicable.

11. Service Financial Comments
11.1 The proposed recruitment process for an independent adviser on Pension
Fund matters would cost £5,500 to lnclude sourcing appropriate candidates
and supporting the interviews.

11.2 Officers have been advised that an independent adviser would be expected to
charge £15,000 per annum for attendance at four Committee meetings. This
is consuderably more than the previous independent adviser.

12. Use of appendices
12.1  Appendix A: Draft Governance Compliance Statement

13. Local Government (Access to Information) Act 1985
13.1 Local Government Pension Scheme Governance Compliance Statements
Statutory Guidance - November 2008 pubhshed by Department for
Communities and Local Government.




Governance Compliance Statement

1

Appendix A

Introduction

This Governance Compliance Statement document sets out how
governance of the Pension Fund operates in Haringey. It is prepared in
accordance with Regulation 31 of the Local Government Pension Scheme
(Administration) Regulations 2008 and the associated statutory guidance
issued by the Department for Communities and Local Government.

The objective of the Governance Compliance Statement is to make the
administration and stewardship of the scheme more transparent and
accountable to the stakeholders.

Council delegation

Haringey Council, in it’'s role as Administering Authority, has delegated
responsibility for administering the Local Government Pension Scheme to the
Corporate Commiittee. The terms of reference for the Committee were
adopted by the Council on 23@ May 2011, are included in the Council’s
constitution and are set out in the section below:

Terms of reference

The terms of reference for Corporate Committee in relation to Pensions
Administering Authority functions are set out below:

“Exercising all the Council’s functions as “Administering Authority” and being
responsible for the management and monitoring of the Council’s Pension Fund
and the approval all relevant policies and statements. This includes:

(A) Selection, appointment and performance monitoring of investment
managers, AVC scheme providers, custodians and other specialist external
advisers;

(B) Formulation of investment, socially responsible investment and governance
policies and maintaining a statement of investment principles;

(C) Monitoring the Pension Fund Budget including Fund expenditure and
actuarial valuations; and

(D) Agreeing the admission and terms of admission of other bodies into the
Council’s Pension Scheme.”

Membership of Committee

The Committee’s membership is made up of ten elected members of Haringey
Council and three members representing Scheduled & Admitted Bodies, Active
Members and Pensioners.

Compliance with statutory guidance
The Council is fully compliant with the statutory guidance issued by the

Department for Communities and Local Government in 2008. Appendix 1
details this compliance in each area of the guidance.
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